
The Future of Foreign Aid: Impact, Sector Cuts, 
and Global Shifts

​In 2023, the United States contributed approximately 
$68.2 billion in foreign aid, accounting for about 30.5% of 
the OECD Development Assistance Committee's total of 
$223.3 billion. This represented 0.24% of the U.S. gross 
national income (GNI).

The massive funding rollback threatens global 
development efforts, disrupting critical programs in 
health, education, and economic stability worldwide. 


of USAID programs 
have been 
discontinued—leaving 
just 898 active out of 
6,200+ programs.

Over 55% of recipient countries lost all funding, while the rest experienced reductions of 50% or 
more. These funding cuts further strained local governments and communities that depend on U.S. 
assistance for essential services.
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Understanding the Shifts in USAID Support
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Impact on Implementing Partners

Largest USAID Funding Losses by Organization

Major Implementers Most Severely Affected -  100% USAID Funding Cuts

90% of 
implementing 

partners had 100% 
of their projects 

terminated

USAID’s restructuring cut funding for 2,353 
organizations.These cuts mark a major 
shift in how U.S. foreign aid is delivered.

The remaining 898 awards hold just $8.3 billion in 
unobligated funding—a fraction of USAID’s typical 
annual spending.


The new shift may reflect a focus on institutions with global reach and performance track 
records, but also reduces diversity in delivery models and partner perspectives
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Major Vendors for Active Awards
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Remaining Funding Distribution
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Project Termination by Sectors

% of terminated project % of Active Awards

Global Trends: How are Other 
Donor Governments  Reacting

Finland

Sweden

Germany

Norway

Italy

Belgium

United Kingdom

Switzerland

Netherlands

France

$22.5B 
-$1.8B

ODA Budget Funding Cuts

20B0B 10B5B 15B

$17.7B 
-$7.6B 

-$124M 

-$2.59B

-$2.1B 

$12.4B 

$7.4B 

$6.6B 

$6.4B 

$5.4B
-$302M

$4.8B

$2.8B 
-$700M 

-$144M 
$577M 

Sources March 2025: USAID Contract Impact donortracker.org

C  Institute for Development Impact2025

https://docs.google.com/spreadsheets/d/15rXv2NYX-6mUjVy7smspzg0uNMylVBH4EK8bWa9vOqQ/edit?gid=378409428#gid=378409428
https://donortracker.org/
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